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OFFICER'S CERTIFICATION 

A review of the affairs and activities of Ohio Valley Electric Corporation and its wholly-owned 

subsidiq, Indiana-Kentucky Electric Corporation (the Companies), during the quarters ended 

June 30,201 0 and 2009 has been made under my supervision, and in my opinion, 

the unaudited financial statements for these periods present fairly the financial conditions of the Companies 

as of June 30,201 0 and 2009, and the results of the operations, thereof, 

in accordance with generally accepted accounting principles consistently applied throughout the period. To the 

best of my knowledge and belief, there has been no Potential Default, Default, or Event of Default 

by the Companies and the Companies are in compliance with the covenents of the 

current debt agreements. 

SecretG and Treasurer 



CONSOLIDATING STATEMENTS OF INCOME AND RETAINED EARNINGS 

CONSOLIDATING BALANCE SHEETS 
AS OF JUNE 30.20 10 AND 2009-UNAUDITED 

2010 2009 

Indiana- Indiana- 
Ohio Valley Kentucky Ohio Valley Kentucky 

Eliminations Elechic Electric Eliminations Electric Elechic 
Consolidated (Deduct) Corporation Corporation Consolidated (Deduct) Corporation Corporation 

ASSETS 
ELECTRIC PLANT: 
At original cost 
Lers - Accumulated provisions for depreciation 

Construction in progress 

Total electric plant 

INVESTMENTS AND OTHER. 
Investment in subsidwry company 
Advances to substdiq-consmetion 

Total investments and 0 t h  

CURRENT ASSETS: 
Cash and cash equivalents 
Accounts receivable 
Fuel in storage-at average cost 
Materials and supplies-at average wst 
Roperty taxes applicable to future years 
Emission allowances 
Regulatory assets 
Deferred tax a w l s  
Repaid crp~lws and other 

Total current assets 

REGULATORY ASSETS: 
Unreco+ postemploynent benefits 
Asset retirement costs 
Pension bmefi~s 
Pometirement benefits 
Deferred depreciation 

Total regulatory a w l s  

DEFERRED CHARGES AND OTHER: 
Unamottized debt expense 
Deferred tax assets 
Long-tmn invsments 
Other 

Total deferred charges and other 

TOTAL 



OHIO VALLEY ELECTRIC CORPORATION AND SUBSIDIARY COMPANY 

CONSOLIDATING BALANCE SHEETS 
AS OF JUNE 30.2010 AND 2009-UNAUDITED 

2010 2009 

Indiana- Indiana- 
Ohio Valley Kentucky Ohio Valley Kentucky 

Eliminations Electric Electric Eliminations Electric Electric 
Consolidated (Deduct) Corporation Corporation Consolidated (Deduct) Corporation Corporation 

CAPlTALlZATlON AND LIABILITIES 
CAPITALIZATION. 
Common stock. $100 par value- 

Authorized 300.000 shares; 
outstanding, 100.000 shares 

Common stock. without par value. 
stated at $200 per share- 
Authorized. 100.000 shares; 
outstanding, 17,000 shares 

Senior unrecured deh-long t m  
2006 A 5.80% 
2007 A B. & C 5.90% 
2008 A 5.92% 
2008 B 6.71% 
2008 C 6.71% 
2009 A tloating rate 
2009 bonds 

L i e  of credit borrowings-long term 
Retained earnings 

Total capitalhion 

CURRENT LIABILITIES: 
Senior unrecured deh-short term 

2006 A 5.80% 
2007 A B, & C 5.90% 
2008 A 5.92% 
2008 B 6.71% 
2008 C 6.71% 

L i e  of credit borrowings-short term 
Accounts payable 
Deferred revenue-advaaces for construction 
Accrued taxes 
Regulatory Liabilities 
Accrued interest and other 

Total current liabilities 

COMMITMENTS AND CONTINGENCIES 
REGULATORY LIABILITIES: 
Postretirement beoehs 
Investment tax credits 
Net antinust settlement 
Income taxes refundable to customers 

Total regulatory liabilities 

OTHER LIABLLITIES: 
Pension liability 
Asw retirement obligations 
Postretirement tenelits obligation 
Postemployment benefits obligation 
Parent advances for construction 

Total other liabilities 

TOTAL 



OHIO VALLEY ELECTRIC CORPORATION AND SUBSIDIARY COMPANY 

CONSOLIDATING STATEMENTS OF INCOME AND RETAINED EARNINGS 
YEAR TO DATE AS OF JUNE 30,2010 AND 2009-UNAUDITED 

qn,n 

Indiana- 
Ohio Valley Kentucky 

Eliminations Elemic Elemic 
Consolidated (Deduct) Corporation Corporation 

Indiana- 
Ohio Valley Kentucky 

Eliminations Electic Elecnic 
Consolidated (Deduct) Corporation Corporation 

OPERATING REVENUES: 
Sales of elemic energy to: 

Department of Energy 
Ohio Valley Elecmc Corp 
Sponsoring Companies 

Other 

Total operating revenues 346.274.683.44 (144.597,297.12) 346,274.683.44 144,597,297.12 

OPERATING EXPMSES: 
Fuel and emission allowances consumed 
in operation 169,354.86 1.76 76,780.166.26 92.574,695.50 

Purchased power 5,409.817.40 (144,597.297.12) 150.007.1 14.52 
Other operation 44,108,619.16 26,451.691.32 17,656,927.84 
Maintenance 48,977,065.10 23.007.347.97 25,969,717.13 
Depreciation 34,714,490.14 29,447.622.69 5,266,867.45 
Taxes-other thau federal income t a m  5,830,144.26 3,072,853.30 2,757,290.96 
Federal income t a m  449,617.03 449.6 17.03 

Total operating expens 308.844.6 14.85 (144,597,297.12) 309,216.413.09 144.225.498.88 

OPERATING INCOME 37,430,068.59 37,058.270.35 371.798.24 

OTHER INCOME (EXPENSE) 1,379.146.98 1.750.594.98 (371.448.00) 

INCOME BEFORE INIZREST CHAROES 38,809,215.57 38.808.865.33 350.24 

INTEREST CHARGES: 
A m o h t i o n  of debt expense 1,501,977.92 1,501.977.92 
Interest expense 34.76 1.648.42 34.76 1,298.18 350.24 

Total interest charges 36,263.626.34 36.263.276.10 350.24 

NET INCOME $ 2,545,589.23 $ - $ 2,545,589.23 $ 

RETAINED EARNINGS, JAN. I 2,242,366.3 I 2.242.366.31 

CASH DIVIDENDS ON COMMON STOCK (I,200,000.00) (1,200,000.00) 

RETAINED EARNINGS, JUN. 30 



CONSOLIDATING STATEMENTS OF INCOME AND RETAINED EARNINGS 

CONSOLIDATING STATEMENTS OF CASH FLOWS 
YEAR TO DATE AS OF JUNE 30.2010 AND 2009-UNAUDITED 

2010 
Indiana- 

Ohio Valley Kentucky 
Eliminations ElecIi-ic Elechic 

Consolidated (Deduct) Corporation Corporation 

I n d i a -  
Ohio Valley Kentucky 

Eliminations Elechic Elechic 
Consolidated (Deduct) Corporation Corporation 

CASH FROM OPERATIONS 
Net income 

Adjustments to reconcile net income to net cash provided 
by (used in) operating activities: 
Depreciation and a m o ~ o n  
Amorlidon of debt expense and discount 
Deferred taxes 
Gain on marketable securities 

Changes in assets and liabilities: 
Accounts receivable 
Fuel in storage 
M a t d  and supplies 
Fmperty taxes applicable to subsequent years 
Emission allowances 
Repaid expenses and other 
Other regulatory assets 
Other noncurrent asses 
Accounts payable 
Deferred revenue 
Aarrued taxes 
A m e d  inmest and other 
Posktkement benefit liabilities 
Other regulatory liabilities 

NET CASH PROVIDED BY (USED IN) 
OPERATING ACTNITIES 

INVESTING ACTNlTIES 
Net elechic plant additions 
Purchase of marketable &ties 
Advances to subsidiary company 
Advances &om parent company 

NET CASH PROVIDED BY (USED IN) 
INVESTING ACTNITIES 

FINANCING ACTNlTIES 
lssuance of Senior 2009 notes 
kwance of 2009 bonds 
Repayment of Senior 2006 Notes 
Repayment of Senior 2007 Notes 
Repayment of Senior 2008 Notes 
Proceeds from l i e  of credit 
Paymens on l i e o f  credit 
Loan origination c o a  
Dividends-common stock 

NET CASH PROVIDED BY (USED IN) 
FINANCING ACTNITIES 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS. JAN. I 28,222,379.65 28.202.602.02 19,777.63 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUNALENTS (4,515.976.15) (4.516.904.15) 928.00 

CASH AND CASH EQUNALENTS. JUN. 30 


