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OFFICER'S CERTIFICATION 

A review of the affairs and activities of Ohio Valley Electric Corporation and its wholly-owned 

subsidiary, Indiana-Kentucky Electric Corporation (the Companies), during the quarters ended 

September 30,2009 and 2008 has been made under my supervision, and in my opinion, 

the unaudited financial statements for these periods present fairly the financial conditions of the Companies 

as of September 30,2009 and 2008, and the results of the operations, thereof, 

in accordance with generally accepted accounting principles consistently applied throughout the period. To the 

best of my knowledge and belief, there has been no Potential Default, Default, or Event of Default 

by the Companies and the Companies are in compliance with the covenents of the 

current debt agreements. 

,9~ d.!4&7r& 
Secretary and Treasurer 

O H ~ ~ V A L L E Y  ELECTRIC CORPORATION and 
INDIANA-KENTUCKY ELECTRIC CORPORATION 



CONSOLIDATING STATEMENTS OF INCOME AND RETAINED EARNINGS 

CONSOLIDATING BALANCE SHEETS 
AS OF SEF'TEMBER 30,2009 AND 2008-UNAUDITED 

2009 2008 

Indiana- Indiana- 
Ohio Valley Kentucky Ohio Valley Keohlcky 

Eliminations Electric Electric Eliminations Electric Electric 
Consolidated (Deduct) Corporation Corporation Consolidated (Dedun) Colporation Corporation 

ASSETS 
ELECTRIC PLANT: 
At original cost 
Less - Accumulated provisions for depreciation 

Total electric plant 

INVESTMENTS AND OTHER: 
Investment in subsidmy company 
Advances to subsidiary-construction 

Total investments and other 

CURRENT ASSETS: 
Cash and cash equivalents 
Accounts receivable 
Fuel in storage-at average cost 
Mataials and supplies-at average cost 
Ropaty taxes applicable to fume years 
Emission allowances 
Regulatory assets 
Deferted tax assets 
Repaid expenses and other 

Total current assets 

REGULATORY ASSETS: 
Unrecognized postemployment benefits 
Assn retirement costs 
Pension benefits 
Postretirement beneMs 
Deferted depreciation 

Total regulatory assets 

DEFERRED CHARGES AND OTHER: 
Unamortized debt expense 
Deferred tax assets 
Long-tam investments 
Other 

Total deferred charges and other 

TOTAL 



OHIO VALLEY ELECTRIC CORPORATION AND SUBSIDIARY COMPANY 

CONSOLIDATING BALANCE SHEETS 
AS OF SEFTEhTBER 30,2009 AND 2008-UNAUqITED 

2009 2008 

Indiana- Indiana- 
Ohio Valley Kentucky Ohio Valley Kentucky 

Eliminations Electric Electric Eliminations Electric Electric 
Consolidated (Deduct) Corporation Corporation Consolidated (Deduct) Corporation Corporation 

CAPITALIZATION AND LIABILITIES 
CAPITALIZATION: 
Common stock, $100 par value- 

Authorized, 300,000 shares; 
outstanding, 100,000 sharer 

Common stock, without par value, 
stated at $200 p a  share- 
Authorized, 100,000 shares; 

outstanding, 17,000 shares 
Senior unsecured debt-long term 

2006 A 5.80% 
2007 A, B, & C 5.90% 
2008 A 5.92% 
2008 B 6.71% 
2008 C 6.71% 
2009 A floating rate 
2009 bonds 

Line of credit borrowings-long t m  
Retained earnings 

Total capitalization 

CURRENT LIABILITIES: 
Senior unsecured debt-short t m  

2006 A 5.80% 
2007 A, B, & C 5.90% 
2008 A 5.92% 
2008 B 6.71% 

. 2008C6.71% 
Accounts payable 
Deferred revenue-advances for construction 
Accrued taxes 
Regulatory liabilities 
Accrued mlaest and otha 

Total current liabilities 

COMMIThENTS AND CONTINGENCIES 
REGULATORY LIABILITIES: 
Postretirement benefits 
Investment tax credits 
Net antitrust settlement 
Income taxes refundable to customas 

Total regulatory liabilities 

OTHER LIABILITIES: 
Pension liability 
Asset retirement obligations 
Postretirement benefits obligation 
Postemployment benefits obligation 
Parent advancs for const~uction 

Total otha liabiities 

TOTAL 



OHIO VALLEY ELECTRIC CORPORATION AND SUBSIDIARY COMPANY 

CONSOLIDATTNG STATEMENTS OF INCOME AND RETAINED EARNINGS 
YEAR TO DATE AS OF SEPTEMBER 30,2009 AND 2008-UNAUDITED 

711110 

Indiana- 
Ohio Valley Kentucky 

Elechic Electric 
Corporation Corporation 

Indiana- 
Ohio Valley Kentucky 

Eliminations Electric Eleceic 
Consolidated (Deduct) Corporation Corporation 

Eliminations 
Consolidated (Deduct) 

OPERATING REVENUES: 
Sales of electric enagy to: 

Depmtment of Enagy % 9,035,632.21 S 
Ohio Valley Electric Corp. (225,230,424.54) 
Sponsoring Companies 472,257,339.56 

OthR 

Total operating revenues 48 1,292,971.77 (225,230,424.54) 481,292,971.77 225,230,424.54 

OPERATTNG EXPENSES: 
Fuel and emission allowances consumed 
m operation 243,975,666.64 104,703,477.66 139,272,188.98 

Purchased power 8,457,288.92 (225,230,424.54) 233,687,713.46 
Other operation 57,101,862.80 32,736,506.17 24,365,356.63 
Maintenance 58,599,529.89 28,070,499.39 30,529,030.50 
Depreciation 50,863,775.84 25,023,879.80 25,839,896.04 
Taxsother than federal mcome taxes 9,483,656.31 4,278,566.57 5,205,089.74 
F e d d  income taxes 658,035.00 658,035.00 

Total operating expenses 429,139,815.40 (225,230,424.54) 429,158,678.05 225,211,561.89 

OPERATING INCOME 52,153,156.37 52,134,293.72 18,862.65 

OTHER INCOME (EXPENSE) 8,646,075.36 8,664,936.18 (18,860.82) 

INCOME BEFORE INTEEST CHARGES 60,799.23 1.73 60,799,229.90 1.83 

INTEREST CHARGES: 
Amortization of debt expense 
Intaest expense 

Total mterert charger 

NET INCOME S 10,446,483.65 S - S 10,446,483.65 S 

RETAINED EARNINGS, JAN. 1 2,506,811.08 2,506,811.08 

CASH DNWENDS ON COMMON STOCK (1,800,000.00) (1,800,000.00) 

RETAINED EARNINGS, SEP. 30 S 11,153,294.73 S - S 11,153,294.73 S 



CONSOLIDATING STATEMENTS OF INCOME AND RETAINED EARNINGS 

CONSOLIDATING STATEMENTS OF CASH FLOWS 
YEAR TO DATE AS OF SEPTEMBER 30.2009 AND 2008-UNAUDITED 

2009 
Indiana- 

Ohio Valley KenNcky 
Eliminations Electric Elecuic 

Consolidated (Deduct) Corporation Corporation 

Indiana- 
Ohio Valley K e n ~ c k y  

Eliminatiow Electric El&c 
Consolidated (Deduct) Corporation Corporation 

CASH FROM OPERATIONS 
Net income 

Adjushmenh to reconcile net income to net a h  provided 
by (4 in) operating activities: 
Depreciation and a m o h t i o n  
A m o h t i o n  of debt expense and discount 
Defmed taxes 
Gain on marketable securities 

Changes in assets and liabilities: 
Accounh receivable 
Fuel in storage 
M a t d  and supplies 
Roperty taxes applicable to subsequent years 
Emission allowances 
Repaid expenses and other 
Other regllktory assets 
Other noncurrent assets 
Accounts payable 
Defmed revenue 
Acnuedtaxes 
~ a e d  interest and other 
Postretirement benefit liabilities 
Other regulatory liabilities 

NET CASH PROVIDED BY (USED IN) 
OPERATING A C T r n I E S  

INVESTING ACTIVITIES 
Net-electric plant additiow 
Purchase of marketable securities , 

Advances to subtidiary company 
Advances From parent wmpany 

NET CASH PROVWED BY (USED IN) 
INVESTING ACTNITIES 

FINANCING ACTIVITIES 
Issuance of Senior 2008 notes 
Issuance of Senior 2009 notes 
Issuance of 2009 bonds 
Repayment of Senior 2006 Notes 
Repayment of Senior 2007 Notes 
Repayment of Senior ZOO8 Notes 
R o d  from line of credit 
Paymenh on line of credit 
Loan origination costs 
Dividends-common stock 

NET CASH PROVIDED BY (USED IN) 
FINANCING ACTNITIES 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS. JAN. I 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS. SEP. 30 


