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OFFICER'S CERTIFICATION 

A review of the affairs and activities of Ohio Valley Electric Corporation and its wholly-owned 

subsidiary, Indiana-Kentucky Electric Corporation (the Companies), during the quarters ended 

September 30,2008 and 2007, has been made under my supervision, and in my opinion, the unaudited 

financial statements for these periods present fairly the financial conditions of the Companies 

as of September 30,2008 and 2007, and the results of the operations, thereof, in accordance with 

generally accepted accounting principles consistently applied throughout the period. To the 

best of my knowledge and belief, there has been no Potential Default, Default, or Event of Default 

by the Companies and the Companies are in compliance with the covenents of the 

current debt agreements. 



CONSOLIDATING STATEMENTS OF INCOME AND RETAINED EARNINGS 

CONSOLIDATING BALANCE SHEETS 
AS OF SEPTEMBER 30,2008 AND 2007-UNAUDITED 

2008 2007 

Indiana- Indiana- 
Ohio Valley Kentucky Ohio Valley Kentucky 

Eliminations Electric Electric Electric Electric Eliminations 
Consolidated (Deduct) Corporation Corporation Consolidated (Deduct) Corporation Corporation 

ASSETS 
ELECTRIC PLANT: 

At original cost 
Ls - Accumulated provisions for depreciation 

Construction in progress 

Total electric plant 

INVESTMENTS AND OTHER: 
Investment in subsidiary company 
Advances to subsidiiuy-construction 

Total investments and othn 

CURRENT ASSETS: 
Cash and cash equivalents 
Accounts receivable 
Fuel in storageat avmge cost 
Mataials and supplies-at average cost 
Roperty taxes applicable to future years 
Emission allowances 
Refundable fed& income taxes 
Refundable state income taxes 
Repaid expenses and other 

Total current assets 

REGULATORY ASSETS: 
Unrecognized postemployment benefits 
Asset retirement costs 
Deferred depreciation 

Total regulatory assets 

DEFERRED CHARGES AND OTHER: 
Unamortized debt expense 
Defmed tax assets 
Pension Asset 
Other 

Total deferred charges and other 

TOTAL 



OHIO VALLEY ELECTRIC CORPORATION AND SUBSlDlARY COMPANY 

CONSOLIDATING BALANCE SHEETS 
AS OF SEPTEMBER 30,2008 AND 2007-UNAUDITED 

2008 2007 

Indiana- Indiana- 
Ohio Valley Kentucky Ohio Valley Kentucky 

Eliminations Electric Electric Eliminations Electric Electric 
Consolidated (Deduct) Corporation Corporation Consolidated (Deduct) Corporation Corporation 

CAPlTALIZATlON AND LIABILITIES 
CAPITALIZATION: 
Common stock, $100 par value 

Authorized, 300,000 shares; 
outstandiog, 100,000 shares 

Common stock, without par value, 
stated at $200 per share- 
Authorized, 100.000 shares; 

outstandiog, 17,000 shares 
Senior unsecured debt-long tmn 

2006 A 5.80% 
2007 A, B, & C 5.90% 
2008 A 5.92% 
2008 B 6.71% 
2008 C 6.71% 

Line of credit borrowings-long term 
Retained earnings 

Total capitalization 

CURRENT LIABILITIES: 
Senior mecured deht-short term 

2006 A 5.80% 
2007 A, B, & C  5.90% 
2008 A 5.92% 
2008 B 6.71% 
2008 C 6.71% 

Accounts payable 
Deferred revenue-advances for construction 
Acmed taxes 
Acmed interest and other 

Total cur~ent liabilities 

COMMITMENTS AND CONTINGENCIES 
REGULATORY LIABILITIES: 
Poshetirement benefits 
Inveshna~t tax credits 
Net antitrust settlement 
Income taxes refundable to customers 
Deferred credit - EPA emission 

allowance auction proceeds 
Pasion benefit 
Advance collection of interest 

Total regulatory liabilities 

OTHER LIABILITIES: 
Estimated m e t  retirement obligation 
Poshetiment benefits obligation 
Postemployment benefits obligation 
Parent advances for construction 

Total other liabilities 

TOTAL 



OHIO VALLEY ELECTRlC CORPORATION AND SUBSIDIARY COMPANY 

CONSOLlDATING STATEMENTS OF INCOME AND RETAINED EARNINGS 
YEAR TO DATE AS OF SEPTEMBER 30,2008 AND 2007-UNAUDITED 

Indiana- 
Ohio Valley Kentucky 

Eliminations Electric Electric 
Consolidated (Deduct) Corporation Corporation 

Indiana- 
Ohio Valley Kentucky 

Eliminations Electric Electric 
Consolidated (Deduct) Corporation Corporation 

OPERATING REVENUES: 
Sales of electric energy to: 

D e p m e n t  of Energy 
Ohio Valley Elechic Corp 
Sponsoring Companies 

Other 

Total operating revenus 455,988,074.67 (214.750.137.33) 455,988,074.67 214,750,137.33 

OPERATING EXPENSES: 
Fuel and emission allowances consumed 
in operation 251,336,342.69 110,785,262.99 140,551,079.70 

Purchased power 14,531,635.14 (214,750,137.33) 229,28 1,772.47 
Other operation 48,995,459.06 27,281,95 1.71 21,713,507.35 
Maintenance 54,815,624.89 2131 1,984.29 33,003.640.60 
Depreciation 38,356,522.93 22,075.312.94 16,281,209.99 
Taxes-0th thm federal income taxes 6,991,267.68 3,733.43 1.68 3,257,836.00 
Federal income taxes 658.035.00 658,035.00 

Total operating expenses 415.684.887.39 (214,750,137.33) 415,627,751.08 214,807,273.64 

OPERATING INCOME 40.303,187.28 40,360,323.59 (57,136.31) 

OTHER INCOME (EXPENSE) 2,849,398.93 2.792.262.62 57,136.31 

INCOME BEFORE INTEREST CHARGES 43,152,586.21 43,152,586.21 

INTEREST CHARGES: 
Amortization of debt expense 
Interest expense 

Total interest charges 38,464,187.46 38,464,187.46 

NET INCOME I 4,688,398.75 $ - (6 4,688,398.75 f 

RETAINED EARNINGS, JAN. I 2,915,641.78 2,915,641.78 

CASH DIVIDENDS ON COMMON STOCK (2,100,000.00) (2,100,000.00) 

RETAINED EARNINGS, SEP. 30 



CONSOLIDATING STATEMENTS OF INCOME AND RETAINED EARNINGS 

CONSOLIDATING STATEMENTS OF CASH FLOWS 
YEARTO DATE AS OF SEPTEMBER 30,2008 AND 2007-UNAUDRED 

2008 
Indiana- 

2007 
Indiana- 

Ohio Valley Kentucky 
Eliminations Electric Elecmc 

Consolidated (Deduct) Corporation Carpolation 

Ohio Valley Kentucky 
Eliminations Electric Electric 

Consolidated (Deduct) Corporation Corporation 

CASH FROM OPERATIONS 
Net income 

Adjushnents to reconcile net income to net casb provided 
by (used in) operating activities: 
Depreciation and amortization 
Amortization of debt expense and discount 
Defemd taxes 

Changes in assets and liabilities: 
Accounts receivable 
Fuel in storage 
Matcrial and supplies 
Property taxes applicable to subsequent years 
Emission allowances 
Prepaid expenses and other 
Refundable federal income taxes 
Refundable state income taxes 
Other regulatory assets 
Otber noncumnt assets 
Accounts payable 
Deferred revenue 
Accrued taxes 
Acmed interest and otber 
Posatimnent benefit liabilities 
Otber regulatory liabilities 

NET CASH PROVIDED BY (USED IN) 
OPERATING ACTNITES 

INVESTING ACTNITJES 
Net electric plant additions 
Advances to subsidiary company 
Advances from parent company 

NET CASH PROVIDED BY (USED IN) 
INVESTING ACTNITIES 

FINANCING ACTWRIES 
Long term borrowings 
Cumnt portion of long tcrm debt 
Unamonized debt expense 
Dividends-common stock 

NET CASH PROVIDED BY (USED IN) 
FINANCING ACTNITIES 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, JAN. I 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, SEP. 30 


