
OHIO VALLEY ELECTRIC CORPORATION 

AND SUBSIDIARY COMPANY 

CONSOLIDATING BALANCE SHEETS - SEPTEMBER 30,2007 AND 2006 

CONSOLIDATING STATEMENTS OF INCOME AND RETAINED EARNINGS 
YEAR TO DATE - SEPTEMBER 30,2007 AND 2006 

CONSOLIDATING STATEMENTS OF CASH FLOWS 
YEAR TO DATE - SEPTEMBER 30,2007 AND 2006 

OFFICER'S CERTIFICATION 

A review of the affairs and activities of Ohio Valley Electric Corporation and its wholly-owned 

subsidiary, Indiana-Kentucky Electric Corporation (the Companies), during the quarters ended 

September 30,2007 and 2006, has been made under my supervision, and in my opinion, the unaudited 

financial statements for these periods present fairly the financial conditions of the Companies 

as of September 30,2007 and 2006, and the results of the operations, thereof, in accordance with 

generally accepted accounting principles consistently applied throughout the period. To the 

best of my knowledge and belief, there has been no Potential Default, Default, or Event of Default 

by the Companies and the Companies are in compliance with the covenents of the 

current debt agreements. 



OHIO VALLEY ELECTRIC CORPORATION AND SUBSIDIARY COMPANY 

CONSOLIDATPIG BALANCE SHEETS 
AS OF SEE'TEMBER 30,2007 AND 2006-UNAUDITED 

7nn7 

Indiana- 
Ohio Valley Kentucky 

Eliminations El&c Electric 
Consolidated (Deduct) Corporation Corporation 

Indiana- 
Ohio Valley Kentucky 

Eliminations Electric Electric 
Consolidated (Deduct) Corporation Corporation 

ASSETS 
ELECTRIC PLANT: 
At original cost $ 1,197,515,477.25 $ - $ 577,123,701.86 S 620,391,775.39 
Less - Accumulated provisions for depreciation (855,091,623.29) (371,274,838.20) (483,816,785.09) 

Total electric plant 

INVESTMJWTS AND OTHER: 
Investment in subridiary company 
Advances to subsidiary-construction 

Total investments and otha 

CURRENT ASSETS: 
Cash and cash equivalents 
Accounts receivable 
Fuel in storage-at average cost 
Materials and sujlplies-at average cost 
Ropaty taxes applicable to hture years 
Emission allowances 
Refundable federal income taxes 
Refundable state income tax- 
Repaid expenses and other 

Total cment assets 

REGULATORY ASSETS: 
Unrecognized peosion benefits 
Unrecognized postemployment benefits 
Asset retirement costs 
Deferred depreciation 

Total regulatory assets 

DEFERRED CHARGES AND OTHER: 
Unamortized debt expense 
Deferred tax assets 
Other 

Total deferred charges and other 

TOTAL 
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OHIO VALLEY ELECTRIC CORPORATION AND SUBSIDIARY COMPANY 

CONSOLIDATING STATEMENT OF INCOME AND RETAINED EARNINGS 
AS OF SEPTEMBER 30,2007 AND 2006-UNAUDITED 

Indiana- 
Ohio Valley Kentucky 

Eliminations Elechic Electric 
(Deduct) Corporation Corporation 

Indiana- 
ohio valley Kentucky 

Eliminations Elechic Electric 
Consolidated (Deduct) Corporation Corporation Consolidated 

OPERATING REVENUES: 
Sales of elechic energy to: 

Depamnent of Energy 16 11,082,897.09 
Ohio Valley Electric Corp. 
Sponsoring Companies 370,598,429.73 

Other 

Total operating revenuer 38 1,681.326.82 

OPERATING EXPENSES: 
Fuel and emhion allowancer consumed 
in operation 

Purchased power 
Other o p t i o n  
Maintenance 
Depreciation 
Taxes-otha than federal income taxes 
Federal income taxes 

Total o p t i n g  expenses 

OPERATING INCOME 28,157,399.20 28,146,083.61 11,315.59 

OTHER INCOME (EXPENSE) 3,362,389.78 3,373,686.38 (1 1,296.60) 

INCOME BEFORE WEREST CHARGES 31,519,788.98 31,519,769.99 18.99 

INTEREST CHARGES: 
Amortization of debt e x m e  
Interest expense 

Total interest charges 

NET INCOME S 4,955,610.22 S - % 4,955,610.22 % 

RETAPED EARNINGS, JAN. 1 2,274,260.52 2,274,260.52 

CASH DMDENDS ON COMMON STOCK (1,500,000.00) (I,500,000.00) 

RETAINED V G S ,  SEP. 30 $ 5,729,870.74 $ - $ 5,729,870.74 $ 



OHIO VALLEY ELECTRIC CORPORATION AND SUBSIDIARY COMPANY 

2007 
Indiana- 

Obio Valley Kentucky 
Eliminations Electric Electric 

Consolidated (Deduct) Corporation Corporation 

Jndiana- 
Ohio Valley Kentucky 

Eliminations Electric Electric 
Consolidated (Deduct) Corporation Corporation 

CASH FROM OPERATIONS 
Net income 

Adjuslments to reconcile net income to net cash provided 
by (used in) operating activities: 
Depreciation and amortization 
Amortization of debt expense and discount 
Deferred taxes 

Cbanges in assets and liabilities: 
Accounts receivable 
Fuel in storage 
Material and supplies 
Prop- taxes applicable to subsequent yem 
Emission allowances 
Prepaid expenses and other 
Refundable federal income taxes 
Refundable state income taxes 
Other regulatory assets 
Other noncumnt assets 
Aeeounts payable 
Deferred revenue 
Accrued taxes 
A c n e d  interest and other 
Postretirement benefit liabilities 
Other regulatory liabilities 
Other deferred credits 

NET CASH PROVIDED BY (USED IN) 
OPERATING ACTNlTIES 

INVESTING ACTNlTIES 
Net eleetrie plant additions 
Advaaees to subsidiary company 
Advances born parent company 

NET CASH PROVIDED BY (USED IN) 
INVESTING ACTNlTIES 

FINANCING ACTNlTm 
Long t m  borrowings 
C u m t  portion of long t m  debt 
Unamortized debt expense 
Dividends-eommon stock 

NET CASH PROVIDED BY (USED IN) 
FINANCING ACTNlTIES 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, IAN. I 

NET INCREASE (DECREASE) IN CASH 
AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS, SEF'. 30 


